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wages, raising the costs of production and increasing un-
employment. And, while the English in their careless way
have gone on saying to themselves, elt will all come right
in time5, the world has gone on steadily changing. England
has fallen behind the times.

Iron, coal, and oil.
Let us consider iron, coal, and oil. As the French critic
Michelet put it, England's great masses of coal and iron
enabled her to rule the world. But a few years before the
Great War the foundations of her supremacy began to
crumble. Between 1900 and 1903 America and Germany
doubled their outputs of iron and steel, while England
increased hers by 20 per cent only. Of coal, while the output
of Britain rose a bare 30 per cent, that of America was more
than doubled. This tendency was much more pronounced
after the Great War, when British output dropped like ca
bucket down a well'. And at the same time heavy oil and
hydro-electric power were eating their way into the province
of coal. England is deficient in water-power and has to
import her heavy oil. Her future does not look bright,
especially as she has to compete with America all over the
world.
Free trade in difficulties.
So long as England's coal and iron dominated the world,
free trade was the most suitable fiscal system for her. She
has never been able to exist as a separate and isolated unit,
the life and prosperity of her people have always been bound
up with that of other countries. The whole of her business
is built up on trade. Her industries are closely affected by
the international situation, to flourish they require cheap
labour and big exports, neither of which can be obtained
by a policy of protection. The protectionists say that if
England had not adopted free trade she would have been a
self-supporting country long before now, and would not
have suffered so much during the Great War from shortage
of materials. This salvo of facts has silenced the free-traders.
Further,* the spirit of nationalism and the desire to become
self-supporting have spread all over the world and have
grown in intensity since the Great War. They have led to